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Mallorca’s varied landscape of mountains, beaches and 
rural plains defines each area with their own character 
providing enormous contrast and variety; Palma is 
Mallorca’s historic and elegant capital city where 
approximately 60% of the island’s population live 
offering a sophisticated and multicultural year round 
lifestyle and it’s only a 10 minute drive away from the 
international airport.

On the city’s outskirts, the exclusive residential area 
of Son Vida offers spectacular views across Palma, 
is surrounded by three golf courses and within easy 
access of all facilities and international schools. The 
island’s popular South West region extending to Puerto 
Andratx features beautiful coastline and some of the 
island’s most famous resorts contrasting with authentic 
Mallorcan mountain villages.  It attracts visitors and 
international residents with excellent sports facilities 
including golf courses and super yacht marinas, schools 
and all the amenities for year round living.

 
Along the rugged West coast you will find some of the 
island’s most famous villages of Deià and Valldemossa 
winding around the coast to the picturesque Port 
Soller and the historic town of Soller connected by an 
ancient tram.  This area is abundant with orange and 
lemon groves and ancient stone wall terraces with olive 
trees. Central rural Mallorca is dotted with authentic 
Mallorcan villages against the dramatic backdrop of the 
Sierra Tramuntana (now a UNESCO world heritage site) 
the landscape is dominated by fields of almond, olive 
and carob trees and is famous for its wine growing. The 
excellent transport system provides fast access to Palma 
and the airport.

At the far North end of the Sierra Tramuntana, around the 
historical towns of Pollensa and Alcudia, the mountain 
landscape is stark and dramatic with the popular coastal 
resorts of Port Pollensa and Port Alcudia featuring 
beautiful sandy beaches, marinas and watersports.  The 
North East has a unique charm with varied coastline, 
sandy beaches and rugged, wild landscape.  The historic 
towns of Artá and Capdepera provide year round living 
and popular holiday resorts have developed alongside 
some of the island’s most beautiful beaches.  

The stretch of coastline along the East Coast and down 
to the South features clear blue Caribbean style waters 
and long sandy beaches.   It offers a mix of authentic 
Mallorcan villages such as Santanyí, traditional seaside 
resorts and charming fishing harbours such as Porto 
Colom or Cala D’Or.  Inland the landscape gently 
undulates with its red coloured fertile soil ideal for fruit 
growing.  The South Coast is within close proximity 
of Palma Airport with panoramic views across the 
whole of the city.  Inland the landscape is flat with open 
countryside ideal for the large agricultural farms and 
estates in this area.  The region of Llucmajor is excellent 
for all sports and a haven for cyclists.
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    1  International Airport                                                        
  24  Golf courses
  44  Marinas
300  Days of sunshine
  10  International Schools
  89  Beaches
  7    Michelin starred restaurants
       Sierra Tramuntana (UNESCO World Heritage)
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The last 12 months has seen continued upturn in sales 
activity, particularly at the upper end of the market, with 
continued investment from northern European countries 
confident in the fact that prices have reached the bottom 
and remain stable.  Mallorca is widely considered one 
of the top spots to invest in the Mediterranean and in 
2015 a series of tax reductions and new legislation by 
the national Spanish Government will further benefit 
the market for foreign investors.

Tax Reductions
Up until this year, vendors have had to pay 21% tax on 
the profit from sold property. However, as of January 
1st, 2015 the Capital Gains rate will be reduced to 20% 
in 2015 and to 19% in 2016. 

Substantial Reduction in Inheritance Tax
The European Union Court of Justice has ruled on 
fiscal discrimination between residents and non-
residents and as of 2015 non residents will pay the 
same inheritance tax as residents of 1% and 7% for 
donations to immediate family (spouse and children).  
This represents a dramatic reduction from the previous 
inheritance tax of up to 34%.

Spanish Banks 
One of the biggest indicators that the real estate 
market is recovering in Spain is the changing attitude 
of Spanish Banks which are finally making mortgages 
more widely available to non-resident investors and 
thereby incurring less financial leverage and risk for 
the buyer.  Some banks are now offering mortgages 
with LTV up to 70% with fixed interest rates in the first 
year starting as low as 2.75 % changing to 1.85 – 2% 

of interest above the Euribor in the following years on 
a variable mortgage. This year the Euribor is currently 
at a record low of 0.32%. It‘s therefore best for buyers 
to shop around.

Golden Visa
The effects of Spain’s new Golden Visa legislation have 
yet to register a real impact in Mallorca’s real estate 
market as main global investors from China, Russia, 
America and the Middle East start to discover the 
Balearic Region and its capital island.  
However, in 2014 the first major hotel contract 
was signed with Chinese investors for the five star 
Valparaiso Hotel overlooking Palma. This move is 
likely to attract more Chinese visitors to the island and 
increase awareness with this investor market.  
In 2013 the first Jumeirah Hotel opened on the island 
at Puerto Soller and the second Arab funded hotel 
development, the Park Hyatt Mallorca, is currently 
underway in Canyamel on the island’s north east coast. 

Location, location, location
The main selling factor for Mallorca is its location in 
the middle of the Mediterranean and approximately 2 
hours flying time from all the major European cities.    
The island is close enough for investors to easily 
commute between their home cities and settle their 
families into Mediterranean life. Mature tourism 
industry provides a sophisticated infrastructure which 
is hard to beat. In addition, the island‘s 554 km of 
coastline combined with the local government’s strict 
building regulations and the fact that over 40% of the 
island’s territory is protected, ensures a healthy balance 
of supply and demand.

Overview
Top Investment Hot Spot in the Mediterranean

Mallorca Ranked 11th of World’s Most Exclusive 
Addresses 
In recent years Mallorca has become increasingly 
attractive to overseas investors looking to destinations 
that still have investment potential within the global 
arena. 
This was highlighted in the Engel & Völkers research 
into the world’s most exclusive residential addresses 
where Puerto Andratx in Mallorca’s south west ranked 

11th behind long established international locations 
including Saint Jean Cap Ferrat, Cote d‘Azur (in first 
place achieving 200,000€ per square metre); Hong Kong 
(190,000 € per square metre); East Hampton (168,860 € 
per square metre), London (150,000 € per square metre); 
New York (120,600 € per square metre) and Monaco 
(100,000 € per square metre). In 2014 a property sold in 
Puerto Andratx by Engel & Völkers achieved a record 
27,000 Euros per square metre.

Property Hot Spots
Approx. average price for a 5 bedroom villa  with seaviews *

* Source: Engel & Völkers worldwide
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* In Mallorca temperatures rarely drop below 12 ºC

Perfect Climate Conditions

Spring 18 13 7

Summer 27 24 11

Autumn 22 22 9

Winter 16 14 6

Season Day temperature oC Water temperature oC Hours of sunshine
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Record Breaking Year

In 2014 Mallorca attracted approximately 11M visitors 
with hotels operating at capacity for most of the season 
and the excellent weather conditions extending the 
season right through to the end of October.

This positive activity also provided yet another record 
breaking year for Engel & Völkers with 16 offices 

around the island and over 16 years expertise in the 
local market. 
Total sales volume in 2014 was up by 28% over the 
previous year and average sales have increased in value 
from 750,000 Euros in 2013 to 1.2M Euros in 2014. In 
addition, a new premium market for properties of >5M 
Euros is evolving which did not exist  prior to 2007.

Market Performance 2014

Prices quoted are based on the average sales value of properties sold in each area

Nationality of Buyers

 Region Least /most expensive price per sqm 2014

Palma Old Town

Son Vida

Southwest

West Coast

North

Central Region

Northeast

South

    9,000 / sqm
  2,500 / sqm 

    20,000 / sqm
  2,500 / sqm

    27,000 / sqm
  2,500 / sqm

    18,000 / sqm
 1,700 / sqm

    25,000 / sqm
  1,300 / sqm

    5,800 / sqm
  900 / sqm

    8,000 / sqm
  1,000 / sqm

    5,000 / sqm
  1,700 / sqm

In 2014 the majority of investors have been cash buyers 
and they tend to be successful business people looking for 
an investment that they can enjoy at the same time.
  
Some investors are now younger with families and will 
either set up a business on the island or continue working 
and commute from their home country. 
  
The Scandinavian market continues to grow with more 
Norwegians now coming into the market.  

   Average Sale Price 2014 in €
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What’s new in Mallorca for 2015?

Sporty Mallorca 
The local government has taken the theme of “Sport’s 
Island” to promote Mallorca’s considerable variety 
of sports facilities favoured by a mild climate where 
outdoor activities can be practised year round. In recent 
years this has converted the island into the leading 
Mediterranean destination for cyclists, walkers, sailors, 
golfers and triathletes.

International tennis superstar and native Mallorcan, 
Rafa Nadal, has launched the construction of the Rafael 
Nadal Tennis Academy, a large campus dedicated to 
sports and education scheduled for completion in 2016.

New Legislation for Polo Fields 
New legislation has been approved by the local 
government to help revive the central rural areas which 
will benefit agricultural developments including new 
golf courses and polo fields.  Polo in particular has 
been highlighted as a top level sport which attracts a 
high spend visitor. Christian Völkers, CEO of Engel & 
Völkers, is a passionate polo player and has brought 
polo to the island culminating in a famous summer 
tournament which is one of the highlights of the island’s 
social calendar.
Previously the local authorities had rejected applications 
for the development of polo fields.  However, this new 
legislation will change that situation and several foreign 
investors are already targeting the island to position it 
as a year round polo destination. 

New Signage for the Sierra Tramuntana 
Over the past 12 months new signs have gone up 
marking up all the areas of the UNESCO World Heritage 
area around the Sierra Tramuntana Mountains covering 
92 km from the south west to the far northern tip at 
Formentor. All this area is protected and strict building 
regulations apply to maintain the natural beauty and 
environment of the area.

New Luxury Hotels  
More luxury hotels will open in Mallorca in 2015 
including the Hotel San Francesc in Palma’s historic old 
town, the five star Park Hyatt Mallorca on the north east 
coast and the new five star Viva Zafiro Alcudia Hotel & 
Spa will open this year in Puerto Alcudia.

New Motorway Connection 
Work on a new motorway extension will start this year 
from Llucmajor to Campos in the south of the island 
thereby making the overall journey from Palma (where 
the motorway starts) faster with access to areas such as 
Santanyí in the south east in approximately 35 minutes 
from Palma.   

New Residential Developments
Since mid 2013 there has been more interest to buy off 
plan. In the south west two new residential developments 
will be launched this year around Santa Ponsa Golf with 
more exclusive developments of one off villas in prime 
locations.

As prices look to remain stable the market situation 
for second home investors is attractive and this factor 
combined with the improved tax breaks and better deals 
from Spanish banks will continue the sales momentum 
of the past two years creating a positive outlook for 
2015.



www.engelvoelkers.com/mallorca


